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Response to Debt Settlement Proposal
You’ll send this letter to a collection agency or an original creditor
If you offer a settlement to a debt collector, the collector may make a counter-offer. This is part of the negotiation process. Use this letter to offer a higher amount than your initial offer but lower than the collection agency’s offer.
If the collector has offered their own settlement, they are willing to negotiate. Take advantage of that by making an offer midway between your initial offer and their response. Only offer what you can afford to pay.
Beware of unsolicited settlement offers. If a debt collector is offering a settlement before you even ask for one, that’s suspicious. Be sure that the collector is legit, the debt is fully 
vcalidated
, and the debt is not past (or approaching) the expiry of the statute of limitations.
)

(Your name)
(Your address)
(Date)

(Name of collection company)
(Address of collection company)
Re: (Account number)


Dear (name of person who made the settlement offer),

I appreciate your settlement offer and your willingness to work with me to resolve this situation. I feel that we are getting closer to a meeting point.

I am seriously short of funds at the moment due to (explain your financial situation quickly). I will not be able to afford the amount you proposed, so I’d like to make another offer.

I would like to offer $(_____) to permanently settle this account. This is what I can afford to pay and I am prepared to pay it immediately upon receipt of a written agreement.

I also request these conditions.

My account status will be changed to “paid in full” with no future debt owed on this account.
Any reference to this account will be deleted from my credit record with all three major credit bureaus (Experian, Equifax, and TransUnion).
You agree to dismiss any existing litigation and refrain from subsequent legal action.

If these terms are acceptable to you, plese return a formal acceptance agreement to me. Once this agreement is signed by both parties I will forward payment to you.

I regret that this offer is limited, but it is what I can afford to pay. I have other outstandinmg debts and if I am unable to achieve realistic settlements I will have no recourse but to file for bankruptcy.

Please advise me if this offer is accerptable to you.


Sincerely,


Your Name





